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USDOT FOR FHWA 

E.O. 11652: NA 
TAGS: BENC, ETRD 

SUB J : MAJOR PROJECTS: ROAD PROGRAM 

1 . EMBOFFS CALLED ON UNDERSECRETARY DIBA MARCH 1 TO DISCUSS 
MINISTRY'S BUDGET IN REGARD TO NEW ROADS PROJECTS. ACCORDING 
BUDGET FOR 1355, MINISTRY IS ALLOCATED $58 MILLION FOR 
CONSTRUCTION AND DEVELOPMENT OF HIGHWAYS, $161 MILLION 
FOR PRIMARY ROAD CONSTRUCTION AND $146 MILLION FOR FEEDER 
ROADS. 

2. DIBA STATED THAT 1355 BUDGET COVERS ONLY CURRENT DEBTS 
AND ONGOING IMPLEMENTATION OF ROADS STARTED IN 1353 AND 
1354. NO NEW ROAD PROJECTS ARE INCLUDED IN 1355 BUDGET, 

AND NONE ARE PRESENTLY PLANNED FOR 1356. 

3. DESPITE ABOVE, DIBA MENTIONED THAT MINISTRY OF FINANCE 
IS NEGOTIATING FOR AN INTERNATIONAL LOAN TO COVER QOM- 
BANDAR SHAHPOUR ROAD AWARDED MORRISON KNUDSEN AND FRENCH 
CONTRACTORS. CONTRACTING OF FUTURE PRIORITY ROADS 

(AS YET UNDESIGNATED) MAY BE UNDERTAKEN IN SIMILAR 
MANNER. 
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